I. The Middle East is the Traditional Market of China's Overseas Engineering Contracting
Since the beginning of the 1990s, China has collaborated with Sudan, Iran, Turkey, and Egypt in the field of petroleum, transportation, and investment, and has accumulated many successful experiences, which serve as models for the future expansion of production capacity cooperation between China and the region. Sudan is rich in oil reserves. In 1995, the China National Petroleum Corporation (CNPC) and the Sudanese government signed agreements on the exploration and development of oil products, then, CNPC took over the projects on transportation pipeline of crude oil and joint venture on construction of Khartoum oil refinery project. After more than ten years of efforts and with the help of China, Sudan has established an industry system with the integration of upstream and downstream industry and the modernization of the petroleum industry, and has become a country with the rapid development of industrialization. The CNPC has trained a large number of engineers and technical and management personnel for Sudan, providing more than 80,000 jobs for the local employees, and also built hospitals and schools, drilled wells, and paved roads for local residents; it has done a lot of work to improve the livelihood of the people. Petroleum cooperation between China and Sudan truly reflects the sincere cooperation and mutual benefit and win-win concept, not only finds a way to economic and social development driven by resource development for less developed countries such as Sudan, but also provides an example for China and other countries to carry out production cooperation. July 2014, the 156-km section of the high-speed rail connecting Ankara and Istanbul in Turkey, which was constructed by Chinese companies, opened to traffic successfully, marking China's high-speed rail technology and vehicle equipment and technology successfully accepted by Turkey, a country which adopted the high European technical standards. This is the first time for
China's high-speed rail technology to "go abroad", which is of 
II. The acceleration of the Industrialization Process in the Middle East Countries Brings Opportunities for the Development of Production Capacity Cooperation
From a macroeconomic perspective, the major problem in the modernization of the Middle East is the strong dependence on foreign markets. A lot of countries have only a single type of resource: the oil resource is abundant, but other resources are relatively scarce and need to be imported from foreign countries.
Take Egypt as an example, petroleum and natural gas, tourism, remittances and the Suez Canal are the four largest sources of foreign exchange earnings, but it lacks important industrial sectors that are capable of supporting the economy. The economic and social development of Arab oil producers is highly dependent on oil and natural gas; their industrial and economic structure is simple, with low level of economic diversification. For example, Saudi Arabia mainly relies on the oil industry-the oil industry accounts for about 75% of the country's total revenue, and accounts for 90% of the export income. In the context of economic globalization, the drawbacks of this model which relies on energy resources to promote economic and social development are becoming increasingly apparent; it is difficult for it to cope with the risks and challenges of the international market. In recent years, in order to adapt to the new situation of economic globalization, countries in the Middle East blindly followed the (Yang, G., 2015: 169) .
Saudi Arabia will continue to promote economic restructuring.
To achieve economic diversification and reduce the dependence of the oil industry are its macroeconomic development strategic objectives. Economic city and industrial city are important means for Saudi Arabia to adjust the economic structure and to realize industrialization and diversification. Saudi Arabia will invest $500 billion to build the King Abdullah economic city, the Jazan economic city, Prince Abdullah Azee Ben Mossad economic city, and knowledge economic city, among others. The knowledge economic city will become the core of Saudi Arabia's high-tech knowledge-based economy. As of 2015, Saudi Arabia has built 18 industrial cities, and plans to increase the number to 30 in the next 5 years. Former King Abdullah's goal was to turn the country into a strong industrial power in 2020, and to build a world-class plant in the four major industries: petrochemicals, aluminum, iron and steel industry and fertilizer (Yang, G., 2015: 178) .
The United Arab Emirates is preparing to meet the "post oil 
III. The Middle East Countries Actively Respond to China's Production Capacity Cooperation Initiative
China adheres to the principle of mutual benefits and win-win in production capacity cooperation with the Middle East countries. After 30 years of reform and opening up, China's industry has grown bigger and stronger. To accelerate the "going out" of Chinese equipment and the pace of promoting cooperation in production capacity is an important initiative for China's economy to improve its quality, efficiency, and achieve upgrading. 
IV. The Risks of Production Capacity Cooperation between China and the Middle East
To carry out production capacity cooperation in the Middle Iran and Iran will return to the international community, but there will be ten years in process to implement the comprehensive agreement on the Iranian nuclear issue; one can predict that there will be many complex and sensitive issues. These regional and national situations will bring a lot of political security risks to Chinese enterprises in their "going out". So we must strengthen the risk assessment and analysis on regions, especially on the countries, to reduce bad debts in the production capacity cooperation projects between China and relevant countries, reduce the possibility of unfinished or abandoned projects, and enhance the ability to protect their own interests in the political turmoil.
Second, extremist terrorist forces are active. In recent the last two years, the "Islamic State" terrorist forces have grown fast in Iraq and Syria; they attacked and occupied cities, slaughtered the innocent at will, and are hideously brutal 
